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Holland-Rieger Plant, Sandusky 


Main Factory and General Offices, Cleveland 


APEX appliances are built in the plants shown above. 
Specially designed manufacturing equipment is required to 
produce the four major lines of APEX products. Keeping 
pace with the modern trend, but without radical change in 
design, each model has been styled to meet the approval 
of women buyers. 

New mechanical features aimed at increasing the conven¬ 
ience of operation likewise have been added. In appear¬ 
ance, utility, economy of operation, APEX appliances rank 
with the leaders in the electrical appliance industry. Their 
popularity with user and dealer is evidenced by the steadily 
increasing volume of sales. 
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March 4, 1940 


TO THE STOCKHOLDERS OF 

THE APEX ELECTRICAL MANUFACTURING CO. 

The Annual Report for the year 1939 of this Company and its subsidiaries 
submitted herewith, includes a Consolidated Balance Sheet as of December 
31, 1939 showing the financial position, and a Consolidated Statement of 
Income and Expense giving the results of operations for the year. 

Consolidated earnings for the year 1939 amounted to $201,780 before pro¬ 
viding for Federal Income Taxes. Net earnings were $1 73,517 after deducting 
Federal Income Taxes totaling $28,262. This amounted to a net earning of 
$1.35 per share on the Common Shares of the company, and compares with 
net earnings of $3,397 for the year 1938. 

Net Sales of the company and its subsidiaries totaled $7,861,267 as com¬ 
pared with Net Sales of $7,542,883 for the previous year, an increase of 
$318,385 or 4.2%. Cross Profit Margin increased $359,798 an increase of 
28.8% as the result of an effort to broaden margins rather than increase sales. 

The financial position continues good with Current Assets of $1,929,166 and 
Current Liabilities of $428,895, a ratio of 4.5 to 1. The company has no bank 
loans or other indebtedness except the above mentioned Current Liabilities. 

Inventories valued at $1,049,934 on the basis of cost or market whichever 
was lower, increased $65,313 or 6.7%. The total amount is carefully con¬ 
trolled by budget and continues to show a good turnover in relation to Sales. 

Foreign investments have been completely liquidated during the year, and 
the company has entered into a Sales agreement with R. C. A. Manufacturing 
Co., Inc., Camden, N. J., whereby that company becomes the exclusive Sales 
Distributor of the Company’s products throughout the world with the excep¬ 
tion of the United States and Canada. 

Dividends on the Prior Preferred Stock in the amount of $88,154 were paid 
during the year, which cleared up $5.00 per share arrearage, and included 
$7.00 per share, the current year dividends, or a total of $12.00 per share. 
A Common Stock dividend of 25c per share was likewise paid in the amount of 
$22,150. 

Continuing the program of plant consolidation and improvements which was 
actively started in 1938, and which resulted in the closing and the sale of the 
Oakland California Plant, the company was successful in selling the original 
Cleveland Plant located at 1067 East 1 52nd Street for a cash consideration of 
$95,000, being practically the purchase cost 21 years ago. The machinery 
and equipment has been merged with that in the remaining plants at Cleveland 
and Sandusky, and now offers an ideal opportunity to complete the work of 
obtaining maximum efficiency. 








This contraction of operating space has been made possible by the discontinu¬ 
ance of the manufacture of Refrigerators (the company’s requirements of 
Refrigerators are now being contracted for through an outside manufacturing 
source), and by the careful study of arrangement as well as through a complete 
modernization of production facilities. 

The cost of moving and rearrangement has been very heavy. A substantial 
part of the work has been completed, and the balance is being pushed for 
completion at an early date. It seems obvious that this effort and expense 
will justify itself within a short space of time through improvement in standard 
of quality and a very substantial lowering of cost of operation. 

Expenditures for Permanent Assets in Buildings, Machinery, Equipment, etc., 
totaled $217,652. As an offset to this was the sale of Factory Property which 
reduced the Plant Account by $104,517. Depreciation was taken on Plant 
Account in the amount of $170,467, leaving a net reduction in Permanent 
Assets of $57,332. 

Continued study and improvement is being made in Operating, Selling, and 
other expenses which must be made to offset the rising costs of doing business 
under the conditions of today. Sales, Excise, Social Security, Capital Stock, 
Federal, and many other miscellaneous taxes are placing an increasing load on 
business year by year. 

Great improvement has been made in the utility and styling of the company’s 
products during the last year. These products continue as before, namely: 
Vacuum Cleaners, Clothes Washers, Ironers and Refrigerators, being sold 
under the trade names APEX and FAULTLESS, as well as under private brand 
through Montgomery Ward & Co., and others. 

New models of the above mentioned products have been introduced, including 
a newly styled line of Apex Washers and an Apartment Size Washer. Also, 
a complete new line of Vacuum Cleaners has been developed and will be 
placed into production during the coming year. This includes a new Cylinder 
Type Cleaner which promises to be a very popular type. 

A notable step forward has been made in respect to the Engineering Depart¬ 
ment facilities and personnel for the research and development work of 
improving company products. This company has always been very active in 
this respect, but feels the need of increasing study to keep pace with the 
rapidly moving industry. 

It is with genuine pleasure that this company can continue to report that 
employe relations remain harmonious. The entire personnel well deserves the 
expression of appreciation for this condition, and for the continued loyalty and 
conscientious effort during the past year. 


For the Directors, 

C. C. FRANTZ 

President. 






CONSOLIDATED 

THE APEX ELECTRICAL MANUFACTL 

December 

ASSETS 

CURRENT ASSETS 

Cash. $ 261,187.07 j 

Trade notes and accounts receivable.$ 682,878.30 

Less reserve . 64,833.17 618,045.13 

Inventories—at lower of cost or market: 

Raw materials and supplies, in-process 
and finished products . 

OTHER ASSETS 

Common stock of the Company purchased 
for resale to employees—1,400 shanes- 

at cost . 

Sundry receivables, advances, etc. 

PROPERTY, PLANT AND EQUIPMENT 

Land—at cost. 

Buildings, machinery and equipment—at 

cost . 

Less reserves for depreciation . 

PATENTS, LICENSES, ETC. 

(At cost less amortization) . 90,419.42 

DEFERRED CHARGES 

Plant rearrangement expenses—unamor¬ 
tized portion . $ 36,000.00 

Insurance, taxes, etc. 23,407.68 59,407.68 


$3,169,744.70 


Note A —Pending final retirement of 2,393 prior preferred shares acquired for retirement and 
disposal of 1,400 common shares purchased for resale to employees, surplus is restricted in the 
amount of $254,336.50, representing the aggregate par value and cost of such shares. 


1,049,933.98 $1,929,166.18 


$ 15,036.50 

73,056.68 88,093.18 


$ 90,442.12 

$1,531,651.53 

619,435.41 912,216.12 1,002,658.24 































BALANCE SHEET 

RING COMPANY AND SUBSIDIARIES 

31, 1939 


LIABILITIES, CAPITAL STOCK AND SURPLUS 


CURRENT LIABILITIES 
Accounts payable: 

Trade accounts .$ 300,936.70 

Wages and commissions . 41,786.70 

Pay roll taxes . 38,855.33 $ 381,578.73 

Accrued: 

Local taxes .$ 1 1,933.11 

Federal capital stock tax . 6,383.00 18,316.11 

Federal taxes on income—estimated: 

Provision for year ended December 31, 

1939 . 29,000.00 


$ 428,894.84 


RESERVES FOR CONTINGENCIES. 

DEFERRED INCOME. 

CAPITAL STOCK AND SURPLUS 
Capital stock: 

Prior preferred stock—$7.00 cumulative: 

Authorized 10,000 shares (par value 
$100.00 a share, redeemable at 
$105.00 a share) 

Issued .9,670 shares 

Less redeemed and in 

treasury . 2,393 shares 

7.277 shares $ 727,700.00 

Common stock, without par value: 

Authorized and issued 90,000 shares 
(including 1,400 shares held for 
resale to employees) 

Stated common capital. 


Surplus- — Note A: 

Capital surplus . $ 395,426.61 

Earned surplus (since January 1, 1929) 1,159,672.35 


287,200.00 

$1,014,900.00 

1,555,098.96 


150,000.00 

20,850.90 


2,569.998.96 


$3,169,744,70 


CONTINGENT LIABILITIES 

The companies were contingently liable at December 31, 1939, under agreements covering 
dealers paper sold to or discounted by finance companies in the aggregate approximate amount of 
$200,000.00. Reserves have been provided for losses under these agreements, not covered by 
insurance. 
































CONSOLIDATED PROFIT AND LOSS AND SURPLUS 

THE APEX ELECTRICAL MANUFACTURING CO. AND SUBSIDIARIES 

Year ended December 31, 1939 


PROFIT AND LOSS 


Sales, exclusive of service . $7,861,267.44 

Cost of goods sold, exclusive of provision for depreciation (includes 

service department costs less service revenues) . 6.249,998.50 

CROSS PROFIT BEFORE DEPRECIATION . $1.611.268.94 


Less selling, administrative, general and other operating expenses 


exclusive of provision for depreciation . 1.1 96,306.03 

OPERATING PROFIT BEFORE DEPRECIATION . $ 414,962.91 


Provision for depreciation . 1 7Q 467,63 

OPERATING PROFIT . $ 244,495.28 


Other income: 
Discount earned 

Royalties. 

Sundry . 


$44,214.73 

2,982.51 

6,869.16 


Other deductions: 

Plant rearrangement expenses ($36,000.00 deferred at December 


31, 1939) .$48,030.84 

Provision for doubtful receivables. 25,775.10 

Net loss on disposal of property and other assets. 17,1 26.73 

Interest expense . 1,815.74 

Sundry . 4,033.67 


PROFIT BEFORE FEDERAL TAXES ON INCOME 


54,066.40 
$ 298.561.68 


96,782,08 
$ 201,779.60 


Provision for estimated federal taxes on income less overprovision 


of $737.98 for prior year. . 28,262.02 

NET PROFIT . $ 173,517.58 


SURPLUS 

CAPITAL SURPLUS 

Balance at January 1, 1939 . $ 391,784.96 

Excess of par value of prior preferred stock purchased for retire¬ 
ment over cost thereof. 3,641.65 

BALANCE DECEMBER 31, 1939 . $ 395,426.61 


EARNED SURPLUS 

Balance at January 1, 1939 . $1,096,458.77 

Add net profit for the year . 173,51 7.58 

$1,269,976.35 


Deduct cash dividends paid: 

$1 2.00 per share on prior preferred stock.$88,1 54.00 

$ :25 per share on common stock . 22,1 50.00 1 10,304.00 

BALANCE DECEMBER 31, 1939 . $1,159,672.35 




















































ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

CLEVELAND 

Union Commerce Building 


Board of Directors, 

The Apex Electrical Manufacturing Company, 

Cleveland, Ohio 

We have examined the consolidated balance sheet of The Apex Electrical 
Manufacturing Company and its subsidiaries as of December 31,1939, and the 
consolidated statements of profit and loss and surplus for the year then ended, 
have reviewed the system of internal control and the accounting procedures 
of the companies and, without making a detailed audit of the transactions, 
have examined or tested accounting records of the companies and other 
supporting evidence, by methods and to the extent we deemed appropriate. 

Trade receivables were tested by communication with selected debtors. Our 
examination of inventories included observation of procedures followed by the 
companies at the principal locations in ascertaining quantities at November 
30, 1939, and we obtained reports from custodians in support of warehouse 
inventories at December 31, 1939; we also reviewed inventory records includ¬ 
ing records pertaining to changes in inventories during the month of December 
1939. The prices and computations of the inventories were tested by us. 

In our opinion, the accompanying balance sheet and related statements of profit 
and loss and surplus present fairly the consolidated position of The Apex 
Electrical Manufacturing Company and its subsidiaries at December 31, 1939, 
and the consolidated results of their operations for the year, in conformity 
with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


ERNST & ERNST 

Certified Public Accountants 


Cleveland, Ohio 
February 27, 1940 









MODERN PRODUCTION METHODS REDUCE 
MANUFACTURING COSTS. THE BUYERS OF 
APEX APPLIANCES PAY FOR NO LOST MOTION. 



Skilled craftsmen employ power¬ 
ful presses and modern tools in 
making Apex parts. 


Parts are tested for hardness of 
metal and precisely measured 
for accuracy in machining. 




Continuous conveyors carry frames 
and parts to be enameled from 
bonderizing tanks to spray booths. 





















APEX APPLIANCES ARE MADE WITH THE 
PRECISION, EFFICIENCY AND SPEED EMPLOYED 
IN THE MANUFACTURE OF AUTOMOBILES. 


From spray booths, endless con¬ 
veyors carry parts through high 
temperature baking ovens. 




For final assembly without lost 
motion, parts are fed at proper 
intervals onto belt conveyor. 



Completed washers are shown 
passing through test room for final 
inspection before crating. 
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